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Explain positive & normative economics

Describe framework of health economics
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Explain law of demand, supply& elasticity

Describe Production possibility frontier

Explain 4 types of economic evaluation

Dr. Sana Bilal (Assoc Prof) Appraise Components of economic evaluation

Dr Imrana Saeed (APMO) Understand ethical issues in economic support

Sequence of Lecture

1. Learning Objectives (1slide)
2. Core Subject (27 slides)
3. Research (1slide)
4. Bioethics (1 slide)
5. End of lecture assessment (1 slide)
6. Reading source (1 slide)




Concept

Health economics is concerned with the efficient
utilization of economic resources such as Human
resource, materials, financial resources and with
the alternative uses of resources in the health
services sector.
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Health economics e
Concept

* The application of the theories, concepts and
techniques of economics to health sector.
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Macroeconomics Core
Concept
* The study of the behavior of the entire
economy and concerned with the behavior of
the economy as a whole or with the broad
aggregate of economic life such as national
output, income, the overall price level,
unemployment, and foreign trade.

Definitions

* The study of how men and society end up
choosing to employ scarce resources that
could have alternative uses.

* Economics is the study of how people allocate
their limited resources in an attempt to satisfy
their unlimited wants.

* The subject matter of economics lies on the

production, distribution and consumption of
economic goods.
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Microeconomics

* Deals with the behavior of individual prices
and quantities (Issues at individual level). Our
knowledge of economics helps us to manage
our personal lives, to understand society and
to design better economic policies.
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m Meaning

* Micro economics studies the decisions + Macroeconomics, studies the behavior

Rationale Of Health Economics cont....

According to WHO, increasing life expectancy at
birth by 10% will increase the economic growth rate
by 0.35% a year.

B. Health economics is concerned with the
alternative uses of resources /Policy making

with the efficient utilization of economic resources
such as Human resource, material and financial
resources.
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made by individual and business of not only particular company or

concemning the distribution of industries but whole economy.

resources and prices of goods and

services. + Itincludes understanding how
unemployment, price levek, growth

+ Itdeals with aspecific industry or rate affects the economy wide aspedts
sector, the connections of firms and such as the Gross National Product
households in the market. (GNP).

+  For example, microeconomics would + For example, macroeconomics would
study how a company could lower its look at how an increase/decrease in net
prices to increase its product demand imports would affect a nation's capital
in the market. account.
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Imp Terms To Understand Economics

Positive economics Normative Economics

® Describes the facts and * Involves ethics and value
behavior in the economy. judgments.

® Helps to understand * Hypothetical statements,
economic phenomena, can be cannot be tested.
tested * How things should be, makes

® How things were/are/will be recommendations

Examples Examples

¢ Current unemployed is ® Level of unemployment
20%? should be less then 5%

¢ Health spending is 5% ® Government Should give free

treatment to poor

) D

Ethical Issues
in Economic Support

« Every individual should have equitable
access to health services.

* However, inappropriate financial barriers to
health care do exist.

+ As a result, economic disparities between
the rich and the peor have a ma;ar |mpact
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Rationale And Focus Of Healt
Economics

A. Good health is determinant of economic growth

A healthier individual might affect the economy in
following ways
1. More productive at work and earn higher income.
2. May spend more time in labour force

3. May invest more in education, it will increase their
productivity.
4. May save more by increase in life expectancy

and a component of the wellbeing of population.
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Three problems of economic
organization

Core
Three fundamental health problems

* What to produce
* How to produce
* For whom to produce
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Supply and demand

* Supply relationship

* Demand relationship

* The law of Demand

* The law of Supply

* Time and supply

* Supply and Demand Relationship

Core
Concept
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LAW OF SUPPLY
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Law of Supply ond Demand
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,ﬂi = Supply Demand

If price increoses:

If price decreoses:
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Types Of Costs In Health Economics

Types of cost
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Elasticity

Since the laws of supply and demand set price

so

* Prices are always subject to change, based
upon market forces and the interaction
between the consumer and business.

* This change in prices and the degree of said
change is known as elasticity

Types of cost cont......... il

¢ Opportunity cost

Benefit given up by not choosing the next best alternative.
* Incremental cost

It is the difference in costs found between two
interventions i.e. the intervention and its comparator
* Average cost

It is calculated by dividing the total costs for the
intervention by the total quantity of treatment units
provided eg No. of patients receiving a course of
antibiotics.

* Marginal Cost

the extra cost of producing one unit of output (e.g.
increasing the length of stay in hospital by one day )
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Core

Economic evaluation Goncsat

* Economic evaluation is used to ensure that
limited resources are allocated as efficiently as
possible.

* Technical efficiency

Meeting a given objective at least cost

* Allocative efficiency

Producing exactly what society wants
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Analysis
(CBA).

Cost-benefit

Cost-utility
Analysis
(CUA)

7 TYPES OF ECONOMIC
EVALUATION

Cost
minimization

Analysis
(CMA

Cost-
effectiveness

Analysis
(CEA)
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Structure of economic evaluation

oty are different

Type CRaracLenistics Parameter Advantages Disadvantages
Cost-minimization | Used when two or more inter- Cosst Easter to conduct than full | Interventions must have
ventions of equal effectiveness costefectiveness equal
are being compared, but their anialysis effectiveness

Health outcomes are not vakied
bt are reparted in physical units
sueh as fife-years gamed or cases
siccesstully freated

Cost-effectiveness

Cost] nan-quality-
adjusted outcome

May be quicker and easier
to conduct than costuti-
ity anakysis

Cifficult to compare
stuies with varying out-
coemes; give liltle credit &
interventions that pri-
marily improve quality of
life; fail b aceount fen
acherse effects

Cost] QALY

Useful when comparing
alterrative treatments
that prochice autemes af
different types; useful
when increased survival &
bowght at the experse of
reduced quality cf e

May as i favor of thos
Individuals with pater
ially micee years to live in
a good heaith state

Cost utility Atype of costeffectiveness study
that typcally measures health
imprevement in QALYs.

Cost benefit Artaches a manetary value to the

consequences (costs and effec:
tiveness) of an mtervention by
asking health tare cansurmers
bt they wiowild be willing to pay
far health services that achieve
certain utcomes

Allows comparison of
medical and nonmedical
imterventions (nonmed:
cal interventions typically
wse cost-henefit): pro-
vides & more definitive
endpomt than cost
effectiveness

May show blas toward in
Lerventiors for the rich (i
they are more willing to
piy than the poary: place]
a dokar vakie on human
lite

ishreviatons: DALY, quality adjasted lifeyear
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Components of Economic Evaluati
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End of lecture assessment

* Economics studying the decision made by
individual & business concerning the distribution
of resources & prices of goods & services is :

Macroeconomics
Microeconomics
Positive economics
Negative economics

® o0 oo

Normative economics
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Relevant researches

https://www.google.com/imgres?img
url=https%3A%2F%2Fwww.ohe.org%
2Fwp-content

BME Open Protocc] Fue ecanomic evaluation
—" HINE (Support
Huealiby |

conteodled trial

ps: 334473
253_Use_of_health_economic_evaluation_In_the_|
mplementation_and_Improvement_sclence. flelds-
a_systematic_literature_review

T L —
Use of heatth econamic evaluation in the
Implarwnation and IMpEIoOvement scknce
Fiakls—a systamatic Borature rviow
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Reading source

Ilyas Ansari Text Book Of Public Health And
Community Medicine

(8th Edition)
Chapter Of Health Economics
Page 287-315
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